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THIS MATERIAL CONTAINS INFORMATION AFFECTING THE NATIONAL 
DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF THE 
ESPIONAGE LAWS, TITLE 18, USC, SECS. 793 AND 794, the 
TRANSMISSION OR REVELATION OF WHICH IN ANY MANNER TO AN 
UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 



GENERAL 


Venezuela has not explained motive for break with USSR : 
In response to Venezuelan provocations during the preceding 
week, the USSR on 13 June broke relations with Venezuela 
charging "hooliganism" and violations of international law. 
The Soviet note said that Venezuela had been acting under the 
direction of its "North American masters," a statement which 
the US Ambassador to Moscow feels should be challenged . 

Also on 13 June, and apparently without prior knowledge 
of the Soviet move, Venezuelan security police began rounding 
up Communist leaders and closing down front organizations as 
a preliminary to a late-afternoon announcement that the 
governing junta had - — independently — severed relations 
with the Soviet Union. That morning Security Chief Estrada 
had indicated to the American Ambassador that he expected the 
USSR to declare relations at an end, but that if this did not 
occur, Venezuela would take the initiative. He emphasized 
that Venezuela is in a "critical" pre-election period, but 
offered no hint as to how the government would use the af- 
fair in its campaign. The American Ambassador is unable to 
explain why the Venezuelans chose this 
the break , (C Ca racas 617, 13 June 52,° 

R Moscow 1998, 14 June 

Comment ; The Security Chief’s statement thnt Venezuela 
would take direct action to end relations if the indirect 
attempts failed seems to confirm earlier rumors that the 
provocative incidents were deliberately planned. 

Venezuela's earlier willingness to let the USSR initiate 
the break, and the failure to announce charges against the 
Soviet Embassy suggest that the government may be unwilling 
or unable to produce proof of espionage or political meddling 
at this time. 
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EASTERN EUROPE 


2, Soviet-inspired housecle aning of Hungarian economy hit s 

coal mines t As a result oJ an investigation by the Ministry 
of Mining and Power, ten mine managers and engineers were 
reprimanded and fined for non-fulfillment of the coal pro- 
duction plan, according to the Hungarian trade union newspaper. 
(R Budapest 934, 14 June 52) 

Comment; Soviet criticism of non-fulfillment of Soviet 
demands upon the Hungarian economy now has been directed 
against the bauxite mines, heavy industry, some segments of 
light steel industry, and accounting methods. No major heads 
have fallen yet , but it seems likely that important scapegoats 
must be found. 


3 t Hungary tightens crop surrender rules ; A Hungarian 

ministerial decree of 8 June ending free market privileges 
for. grain on 30 June is interpreted by the US Legation in 
Budapest as confirmation of reports of serious crop damage 
from frosts, and Communist concern over Hungary’s ability to 
meet both domestic consumption needs and commitments abroad. 

The Legation estimates damage to the corn crop at 15 to 
30 percent. (R Budapest Weeka 24, 13 June *S2) 

Comment ; If the Legation's estimate of crop damage is 
correct , rationing probably will be reinstituted in Hungary, 
since deliveries to the USSR would continue at the expense 
of the Hungarian consumer. Rumors were reported last week 
that ration tickets were being printed. It is too early to 
assess damage, however, and the range of the estimate is 
wide . 

The decree itself is not unusual. Doubtless it was in- 
tended to curb the much-criticized laxity in crop surrenders 
and to stop speculation. Six villages recently lost free 
market privileges for "speculating away" crops that should 
have been surrendered. 


4. Yugoslav official attacks publication of Belgrade article 

cr i t icizing US policy; American Embassy officials in Belgrade 
have learned from a reliable source that a representative of 
the official governmental news organ, Politika , was "soundly 
berated" by an official of the Yugoslav Foreign Office for 
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pviblishing a prominently displayed article attacking the 
United States Information Service. The publication of this 
article was criticized on the grounds that it would be con- 
strued as an official view and could do nothing but harm, 

pending larly &t & time When the economic aid question is still 

. . Em Jassy officials believe that this incident offers an 
interesting commentary on Yugoslav press -State relations 
during the present transition period between strict and re- 
laxed controls over the press. (C Belgrade 1594, 14 June 52) 

Comment ; The article in question objected to the cir- 
culation of unfriendly" books by the United States Informa- 
tion Service and other unfriendly acts of a minor nature 
allegedly committed by Americans in Yugoslavia. Its publica- 
tion in the important Belgrade daily, Politika, demonstrates 
the ambiguity of present Yugoslav-WesternHFelations . This 
Western a ?°" c ®^ ted attempt by the party to extirpate 

with the C W 1 st ral influences with °ut prejudicing relations 


, Yugosl avia and Bulgaria exc hange another series of 
Eg . ^^^Potes l According to Belgrade news “organs7 "Bulgaria 
na~~lgnoreTTugoslavi a ' s latest protest note concerning the al- 
leged violation of Yugoslav extraterritorial rights in Sofia 
?Ujf ar ^ an se ^ r ® t Police. Moreover, the Yugoslav Charge 
in Sofia has asked the dean of the diplomatic corps to make 
an appropriate representation regarding the rights of Yugo- 
slav personnel in Sofia. , ■ K 

in **® turn > formally protested against the il- 
legal activities of Yugoslav diplomatic personnel in Sofia. 

1584, P 13 t JuL W 52) SUmmarlly rejected by Bulgaria. (U Belgrade 

. . The continued exchange of notes alleging 

hostile acts against each other's diplomatic personnel may 
portend the breaking of formal relations. It is more likely 
however, that these tirades merely represent an attempt to * 
direct domestic frustrations and bitterness outward towards 
a potential "enemy". 
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FAR EAST 


Kora den ies Sovi et holding 180,000 Japanese POW’s: Mrs. 
Tomi Kora, Japanese Diet member now in Peiping, has replied to 
a Yomiuri Shimbun telegram and denied the authenticity of a 
report credited to her that the USSR is holding 180,000 pri- 
soners of war 0 She regretted the "false telegram sent by a 
person with malicious intention. " 

Yomiuri Shimbun on 17 June claimed the cablegram had been 
sent under MrsT Kora’s name by "B. B. Tsui” and was received 
from the Hong Kong telegraph office. (R FBIS Ticker, 16 and 
17 June 52) 

Comment ; The telegram originally credited to Mrs. Kora 
received considerable publicity in Japan, particularly since 
the Japanese Government had estimated that only 77,637 of its 
nationals were still alive in the USSR, China and North Korea. 
Mrs. Kora’s endorsement of the Soviet "peace" campaign is 
likely to suffer somewhat by this interchange. 


Rhee continues intimidating Assemblymen ; During the 
National Assembly meeting on 14 June demonstrators outside 
denounced the Assemblymen through loudspeakers. Generally 
orderly parades and demonstrations led by Rhee’s youth corps 
members continued all day. In the mid-afternoon 2,000 demon- 
strators marched to the Assembly compound under the direction 
of "hoodlum-type leaders" and listened to hysterical harangues. 
(S CINCUNC C- 50235, 15 June 52) 

Comment ; Radio Pusan announced on 11 June that President 
Rhee had received a petition bearing over a million signatures 
which demanded the dissolution of the Assembly, 

Reports have been received which claim that groups 
purporting to Represent local councils plan to seize the 
Assemblymen representing their local home districts. 


Increasing anti-US sentime nt being expressed by South 
Koreans I In the course of an ostensible anti-cease-fire 
meeting of 2,000 to 3,000 persons, the president of the ultra- 
nationalist iaehan Youth Corps,' Ahn Ho-sang, made an emotional 
extemporaneous speech blaming most of Korea’s ills on the 
United States. He criticized the Panmunjom negotiations, the 
division of the country at the 38th Parallel, non-repayment of 
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ROK "loans" to the US, and American interference in Korea's 
internal affairs. He concluded by saying that if the United 

resolved^thS*"* ±tS troop ! while th ® situation is still un- 

is j^rs 2 ) eople wi11 fight the ™ « 

Comment ; Ahn Ho-sang, former ROK Minister of Education 
is German-educated and was a great admirer of the Hitler 
Youth Corps. 

Probably some of the increasing anti-Americanism is 
S hee himself ' In a recent conversation he 
ROK De f artment °f "corruption" in the present 

ROK political crisis. Later in the conversation he deplored 

an 6 pin^««t nCe J f . J nti " Ans f ricaa Posters, but claimed they were 
an expression of the people’s sentiments. 


Ship operators may use British registry as cover for 
i l legp-aHIIv mes ; The t^~gti:^Be paf^ent has pointed o ut 
ij C General at Hon £ Kon e that "the British flag may 

5® 7 ? d to + co ^ er ap illegal shipping activities by non- ? 

e l ements “ Of the 36 British-flag vessels trading 
with Communist China in January and February, seven were 

nists and b ten e b e V° be J e ficlally owned by Chinese Commu- 

cartels „ Most of the Greek-owned ship- 

Indians reported under charter to the Poles, Czechs or P 

^ + The Consul General was requested to investigate and re- 
P ?JT* ? n the activities of Communist -owned and Greek-owned 
thei? 1 £!L!?t!i r Brit J sh registry, with a view to determining 
Chitl P ?? i ?^ e H USe l° r transporting contraband to Communist 
China. (S to Hong Kong A-1105, 13 June 52) 

£222®!^ Merchant ships of British registry make up 

Althnnlh ity ° f ^® stern- f lag Shipping in the China trad e P 
cooperative in applying controls on the export of 

res^+^ C A mat ® rialS t0 China ’ the British have consistently 
resisted American suggestions that similar controls be applied 
to shipping. The United States and Panama are the only malor 

Communis t C portsf eS t0 Pr ° hlblt « 7 c522. 
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„ s= sii lt rssr j: 

rL^IT^permit^dTjudgment tLt it has been based on 
anything more than speculation . 

that ’ Tam" 1 1 

berately chose Tam as Huu's JJeSclTpoliSy of slow evolutionary 
would further discredit the French policy utm thus 

progress toward Vietnamese independence. Bao Dai hoped tnus 
fopave the way for the formation of a genuine nationalist 

government . 

25X1 C 

benefit o 



this tactic may boomerang to the 
invite military disaster. (S/ 



25X1A 


25X1 C 


25X1A 


Comment : Numerous other reports on the Tam appointment 

lend plausibility to this view. 


SOUTH ASIA 


12. Kashmir makes furtherggstgre s toward independe nc e ^ The 

and adopted a state flag^ The Constituen^r^t^ lorm of govern- 

Tent Jtl zn TeeZ Lz* of state None of the Indian states 
has its own flag or elects its head of state. 

Formal constitutional discussions are n ° w in 5*°J res % 
between the Indian Government and a Kashmir delegat o . ( 

New Delhi 4651 , Jt Weeka 24, 14 June 52) 

sss; js sr^"= ; S£T‘ 

where negotiations have reached a delicate stag . 
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. . Ionian oil shipment may be imp ounded at Aden: The 

ternary under charter to Xh" Italian company and 
loaded with 1,000 tons of Iranian crude oil, is disabled and 
will reportedly put in at Aden on 17 June. According to the 
Foreign Office official who provided this information, the 

lm P° und the cargo which was scheduled for re- 
xining in Italy and transshipment to a Swiss consignee. 

i+ w -i^ th °i? gh th ? Italian Government has assured Britain that 
;i 1 * n 5 t ,f rftnt an im P° rt license for the oil, it has pointed 
out that delivery at the free port of Naples or Trieste cannot 
be prevented. <C London 5709 ,14 June 52) lrlest e cannot 

„ Gomment : The Rosemary, under Honduran registry, is 

This y Sfnm^ e + firSt leave Iran since nationalization. 

t + r e f°^ t S dly Wil1 be i°l lowed by others under a 
for a siiss g ?^m ^tween Iran and an Italian company acting 
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WESTERN EUROPE 

AmariT^rl nf fin nnrTCrf | f lnistrv Piven wi de new doUm 

decree , announger^^ 11 ^^ -11 ^ Kastfer” 

sa ~ ra.- 

East h r Ught to p ® rmlta the r securitv e Ml b i r ? tely CODfus ed language 
and judicial orga ns r to the Ministry of ®J? b ° rdi nates°all policl 

9 

to temper Mosc _ 

slightly. While the usual tem P er Moscow direo- 

somewhat Modified ^elos 

to° -f?el^^ 

he rt t l eade7s c en be e expect!d P to st reooup Communist prestige 
fUlly ®* pl °« their'hold before t^ulf’* 0 "- 

Negotiations 

nolV v :i?B V *° l --S ^^?“ 1 o (WW 

TO °*k ‘““e^nde^tSf 

«f ■ puty chairMn " ^ 

S2^ent ; The VdU has been trying for some time to convince 
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P !u pi t’ S Party * that At would make a better C oaHh« b ™ + 
than the Socialist Partv Having coalition partner 

in this effort the made little apparent headway 

Young Front , which was expelle^ra™^* 3 ! 6 J° inln 8 with the 

ye,r The VdU would ho^^o ^i^PeopL^Trtv Zl*? Uat 

to the new combination., S eopie s Party members over 


17, 


understanding than all Communist pJopfganda! Austro “ Sovlet 
deport! ng^ustria ns ' RnZi , ^ ^ tC Sto P 

°* me 

IF 

frequl^r5T : s^^t S al?Io;; a D?e;il 10 °r m ! nt reflects the in- 
cited do not seem to be p?rt o? » ° 2 ustrla ‘ Th ® actions 

policy „ pa * of a new and general conciliatory 


18. 


Hec.n^^^g-^-^- 1 * 10 -- ° f PctchParHanent expected. 
June nationarelectfoSlfn^eSif^rii 1 ??^ tha * the *■-* 
present composition of the Parliament ot the taefl £ t£ sa 
polls p the Communist Partv mav losn ^ r* 1 of these 

seats in the Lower Chamber but f At ® Present eight 

to maintain at least thpir’^c! other Parties are expected 

no strong issues dividing the DartlM** 68 !!”*** 100 * There are 
such as housing, taxes and cos? of Sw a^do^Li^T®*,, 
lukewarm political campaigns. 8 ar ® tal " ut ln the 

pos 1 1 ion of“he nS?*^!^??* ?“ d s P eoul «‘ t ion on the com- 
than the forthcoming elMtlm? ne Alth?„rt° USl J! 8 greater interest 

personalities as fS?e*gn Hi“Sier «?S2S r° h c ; rr * nt Cabln ®t 
participate in the next r»ivi m o/ r Stikker are not expected to 
policies of the » LM,T;” significant changes in the 
1339, 13 June 52? * are ““tlcipated. (R The Hague 
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19 „ De Gasperi reportedly discussing alliance with Monarchists 

for national elections; Shortly “after the recent municipal 
elections 7 Premier de'Gasperi reportedly discussed with Mon- 
archist leader Lauro the possibility of an alliance between the 
Christian Democrats and the Monarchists for the national elec- 
tions in 1953, 

Lauro allegedly agreed that his party would support the 
Christian Democrats provided De Gasperi would "actively aid 
the Monarchists with government support and funds in those areas 
now under Monarchist control.” De Gasperi s reply is not known. 


Comments This report is another indication of the strong 
pressures on De Gasperi to move his party still farther to the 
right, despite the opposition of the democratic parties whose 
support he needs in any event. His attempts to split the Mon- 
archists from the neo-Fascists before the local elections in 
May suggest that he may make similar attempts before the national 
elections. 


20 , 


25X1 C 
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Nenni Socialists allegedly will kee p ap pearance of i nde- 
pendence from Communists through 1953 TtaTTan elections! Pietro 
emi, leader of the Italian Socialist Party 


greed to con- 

■ ' — r ■»k»'w jb v — — — — -- * v s - f 

tii^ne until after the 1953 parliamentary elections the recently 
adopted tactic of appearing to be politically independent from 



25X1 C 



Nenni 5 s recent intimations that he is willing to enter 
De Gasperi 5 s government on specified conditions were reportedly 
made as the result of pressure from certain elements within the. 
Socialist Party who, although they still support a Socialist- 
Communist coalition, believe that a display ©f political inde- 
pendence will attract a larger following to Nenni ? s party, 
.Nenni is said to have objected to this plan at fj LrstV but even- 
tually to have become convinced of its merits. 


Comment; ■ Whether Nenni intends to make a real break with 
the Communis t s cannot be determined. Nenni has stated that if 
the system of proportional representation is retained in the 
1953 parliamentary elections, he will enter a separate list from 
that of the Communists. If the national elections are conducted 
on the basis of the "plurality" system that was used in the 
recent municipal elections, however, Nenni's party will probably 
continue its alliance with the Communists. 
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Minls Tl r ^of S ^oreign '%fa| i ia||^f|Vga£°l;-- The Italian 
general terms this week of Italy's' t 2 *5® Parllai ” e “t In 
Orbit, The government believes that controls against the 

from this program to counteract thfn^n should be lifted 
the Moscow Economic Conference tL a i, r u Sulting from 

that a year ago Italy was unSilline to E ™ bassy P° iE ts out 

24? a ?r j “ e , ^r d POlltlcal re Percysslons „ " (^Rome St"™* 

C0C0irl5Hl?|isf ta TL" , gSvlrmen? will f be S L°° U w y *° P ubllc ^e 

position to defend such a Sram lffl a better tactical 

ment itself and indicates ?h« J At makes such an announce- 

part of trade with the ‘ortit!* such coBtrols affe =t omy rJSTu 

slip thJSigh to e the C 0?bIt 1S, The" 1 Amer? argO r d k tte ’ 1S co “tinue to 
relayed a report that aonroxl-!tf? JSS n ,S: bas * )r ln R“"e 
rolling mill equipment and spares LtVif 000 f° llars ’ worth of 
way have been shipped to Poland t-p ■fh-s an ®®Oi>OQO~.dollar order 

would mean that Polish steel cfrnciL for *« P ? r * * S true ’ 1? 
ducts would be substantially increased ° T^ RlSh ^ d steel P ro “ 
the most important itai-inm „ eas ®a. This order was one of 

Italy had ma^pli^lSn r S„*“ L*! °L bl V OT ^ b 

exception under the Battle Act, 

°i exchange 

way for a Swiss military purchasi^Sf? 11 ? has Prepared 
United States to procure amHnmIS ?! 1 g ?* issi0!a to visit the 
program, procure equipment for the Swiss rearmament 

the Mutual De f ense %ss is ta race Act P in Tk+ h < r 6 3uirements of 
However , the fact that Switzerland 1 ?^*? 1 ** 11 ^ such equipment, 
and the fact that it will mirchJof has given such assurances 
Government will not be made public ?5 from the US 

aa ® public ° CS to Bern 1721, 13 June 52) 

sufficient n eiuipment W f?om P the a United P Statert ChaSe ® V6Ktually 

rearmament deficiences. Swiss * S *? overcom « their 

s TJ ofcounSies 

recently taken by the Swiss which w?i? h ? r ° f 8eTer al measures 
In the East-West struggle? 111 lsslst «» United States 
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LATIN AMERICA 

^c?uSe^rthe°nre?? 23 June *° 12 ^ AUtough ^o?' 
n , Conservative Party spokesmen have indicated that the 

pSs^fsL'tro^L^ft 001181 ^ ltSGlf o"li^?ed t un5efthe 

r esen x; state of siege to convoke the regular session of 

fnSS?^/? hedU ^ d a for 20 Jul ^ this^y be poi?poned 
indefinitely . (R Bogota 787 , 14 June 52) Postponed 

1949 f^Tth lt of e +h« ly Con &ressional session since November 

7 August. If the forces of Alzateprove ™periSr° f the e »rt^ er 

retSJJ tS Sfflce ta »M P h*s r °“ ly by Pr6sideil t Gomez ■ temporary 
s«ESs luntitV WhlCh does “ ot ee “ iikeiy in view oAis * 
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THIS MATERIAL CONTAINS INFORMATION AFFECTING THE NATIONAL 
DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF THE 
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* * * 


WESTERN EUROPE 


Austrian Foreign Minister Gruber to visit Tito this week: 
Aus trian Foreign Minister GruDsr has”ihf ormed "the Us Embassy 
in Vienna that his plan to visit Tito is now definite, and 
that he expects to leave Vienna on 19 or 20 June. He hopes 
to mollify the "still unhappy" Italians by mentioning in a 
communique that he has informed the four occupation powers 
and Italy of his prospective trip. (s S/S Vlenha 3902, 13 
June 52) . 

Comment s Gruber h&s stated that the trip was suggested 
by the British, whom the Italians suspect of favoring a solu- 
tion of the Trieste problem favorable to Yugoslavia 0 The 
announced purpose of the Tito—Gruber talks is the improvement 
of relations between Austria and Yugoslavia. 


LATIN AMERICA 


Argentine propaganda charges that the US banned Evita’s 
bqok produce anti-US reaction ; , Even "thoughtful people" are 
beginning to believe current Argentine propaganda alleging 
that the United States has banned Senora de Peron’s "The 
Reason for My Life," and the campaign has produced vdry unfav- 
orable reactions to the United States. The Argentine-sponsored 
news agency. Agenda Latina, has carried reports froib La Paz, 
Rio de Janeiro, and Panama expressing incomprehensioh of the 
US attitude, and adverse resolutions are being passed by num- 
erous academic, press, and labor organizations. (C S/S Buenos 
Aires 641, 13 June 52) 

i 

Comment : Argentina has continued to propagandize these 
charges despite the United States denial, which was printed by 
only two Buenos Aires newspapers, both English-language. The 
charges offer a new point of departure for Argentina' s anti-US 
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campaign „ 

,, , ? n ^ June feminine Peronista members of Congress 

Se^stffidlr.TVT 000 °° pies 01 *vi?f's S^fin £gUs£ 

De distributed free of charge to US labor „ and that th*> 
thi« 6 ® b ® de “ 0u ^ ed before "all parliaments of the wo£ld" tor* 
imperialism?" committed surreptitiously by capitalistic 
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